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Overview
China announced on 18 August 2020 that they have launched an anti-dumping investigation into Australian wine exports. China’s Ministry
of Commerce announced they will look at whether Australian winemakers “dumped” bottles of wine at deliberately low prices in order to
crowd out local producers and claim a bigger market share. The investigation is expected to last 12 months, concluding in August 2021.
Australian Trade Minister Simon Birmingham also added that China had warned they may launch a second investigation into whether
Australian wine exports were benefitting from government subsidies.
This announcement follows the imposition of increased tariffs on Australian barley exports to China resulting from an earlier anti-dumping
investigation and the suspension of access for four Australian meat processors on the basis of labelling issues.
Australian wine exports to China
Australian wine exports to China were worth $1.07 billion in 2019/20
•

China accounted for 37per cent of Australian wine exports (by value)
- The US was a distant second at $445.2 million, 15.3 per cent
of Australian wine exports

•

Red wine accounted for 97 per cent of the value of Australian wine
exports to China
- China accounted for 47 per cent of the value of Australian red
wine exports

Not only is China a significant market for Australian wine, it has been
the only significant growth market during the last decade and therefore
the primary driver of the recovery in wine grape prices.
•

The value of Australian wine exports to China increased by $873.2 million between 2013/14 and 2019/20
- Value in 2019/20 was 5 times the value of 2013/14

China is primarily a bottled wine market. 82 per cent of wine is exported in bottles larger than 2 litres.
Current trade access to China
Australian wine exports to China currently enjoy zero tariffs under the China-Australia Free Trade Agreement (ChAFTA):
•

Tariffs progressively reduced from 14 per cent prior to ChAFTA coming into effect in December 2015, before being eliminated in
January 2019.

What does this mean?
Australian wine exports, particularly red wine, are at risk of being subjected to reduced trade access to their largest and strongest growth
market if Australian exporters are deemed to have “dumped” wine in China. Wine being redirected from China to domestic or other export
markets would likely be at discounted prices due to the significance of China and lack of demand growth evident in other markets in recent
years.
Given the timeline of the investigation, the volume of wine produced from the 2021 wine grape crush and the state of wine consumption
(in response to COVID-19 and economic conditions) in 12 months will be significant influences on the impacts of any trade access
restrictions imposed by China.

Additional data
Wine exports by state

Wine export value
State

Value of wine
exports

Share of Australian
wine exports

Wine export value to China
Value of exports
to China

Share of state
exports to China

South Australia

$1,874.5 M

64.5%

$814.0 M

43.4%

New South Wales

$550.7 M

18.9%

$60.3 M

11.0%

Victoria

$379.6 M

13.1%

$175.9 M

46.3%

Western Australia

$51.3 M

1.8%

$21.3 M

41.5%

Tasmania

$4.4 M

0.2%

$0.3 M

6.5%

Queensland

$3.3 M

0.1%

$1.3 M

45.9%

Total

$2,907.7 M

$1,074.7 M

37.0%

Wine exports by variety

Wine export value
State

Value of wine
exports

Share of Australian
wine exports

Wine export value to China
Value of exports
to China

Share of state
exports to China

Red (<2 litres)

$1,807.0 M

62.1%

$951.5 M

52.7%

Red (>2 litres)

$384.5 M

13.2%

$78.0 M

20.3%

White

$621.8 M

24.4%

$22.8 M

3.7%

Sparkling

$58.1 M

2.0%

$3.4 M

5.8%

Fortified

$8.8 M

0.3%

$3.6 M

41.4%

Other

$15.4 M

0.5%

$3.6 M

23.6%

Total

$2,907.7 M

$1,074.7 M

37.0%

This data is based on Australian Agricultural trade data for the 2019/20 financial year. Unless otherwise specified all values are provided in
Australian Dollars. All data has been sourced from Global Trade Atlas and the Australian Bureau of Statistics.
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