
An individual (including a partner in a partnership or a beneficiary of a trust) can own 
more than one farm management deposit, and can own farm management deposits 
with different FMD providers, but the sum of the balances of all the farm management 
deposits (including a farm management deposit offset account) of an owner claimed 
as a deduction must not be more than $800,000.
Products are issued by Rural Bank – A Division of Bendigo and Adelaide Bank Limited, 
ABN 11 068 049 178 AFSL 237879. This information has been prepared without 
taking into account your objectives, financial situation or needs. You should consider 
your personal circumstances and whether or not the product is appropriate for you 
before making a decision to acquire it. You should also consult your taxation adviser 
to ensure that you meet any legislative requirements and read the relevant Terms and 
Conditions available at www.bendigobank.com.au or from any Bendigo Bank branch. 
The target market determinations for farm management deposit products are available 
at www.ruralbank.com.au/target-market-determinations
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Farm Management Deposit 
Offset Account

Make your FMD 
work harder.

Rural Bank  
PO Box 3660 
Rundle Mall SA 5000

Telephone: 1300 660 115 
service@ruralbank.com.au 
www.ruralbank.com.au

Available through

Rural Bank was founded to support rural Australians 
and we’re proud to be 100% Australian operated.

We’re here for our farmers, their families and everyone 
who makes our rural communities grow and thrive.

Our focus is to provide products and expertise to 
help you take control of  your money, stay on top of  
challenges and grab opportunities.

We re-invest the money you deposit with us back into 
rural Australia to help farm businesses grow, now and 
into the future.

Rural Bank:  
focused on 
Australian farmers.

https://www.bendigobank.com.au
https://www.ruralbank.com.au/target-market-determinations
mailto:service@ruralbank.com.au
https://www.ruralbank.com.au


“This account lets  
me use my FMD funds 
to reduce my farm’s 

interest costs. 
For me this is a better 

use of my money.”

Our Farm Management Deposit (FMD) 
Offset Account works in your best interest.
Just as seasons and prices fluctuate, so does farm income. 
To better manage risk and strengthen your financial future, 
our FMD Offset Account gives you more options to manage 
your farm finances.

This account allows primary producers to offset capital 
held in an FMD account against the balance of  an eligible 
Rural Bank variable rate Term Loan to assist in reducing 
primary production business funding costs.

Who’s eligible? 
Specific FMD Offset legislative criteria apply to this 
account, so ask your tax adviser if  you qualify.

The FMD Offset Account can only be linked to an eligible 
loan of  the FMD owner or their partnership (excludes 
companies, trusts or a person who is not for the purpose  
of  the primary production business).

What about interest? 
Interest is not payable on FMD Offset Accounts. Instead, 
the FMD Offset facility allows to reduce the interest payable 
on their linked eligible Rural Bank Term Loan.

No interest is earned on the FMD Offset Account balance, 
however every dollar in your FMD Offset Account is used to 
reduce the principal that the loan interest is calculated on.

Apply for our Farm Management 
Deposit Offset Account and make your 
FMD work harder.
For more information:

Visit ruralbank.com.au/for-farmers/ 
savings-and-investments

Call Call our Customer Service team on 
1300 660 115

Drop in Find your nearest Rural Bank specialist 
at ruralbank.com.au/locate-us 

With FMD Offset Account
The farmer has $100,000 in their Rural Bank FMD Offset 
account, which is linked to a $500,000 eligible Rural Bank 
loan. In this instance, interest will be charged on $400,000, 
reducing the business funding costs.

Example for illustration purposes only.  
Deposit amounts and loan balances will vary.

Term Loan: $500,000
Interest charged on full loan amount

FMD: $100,000
Interest earned

Consider a farmer with $100,000 in a Farm Management 
Deposit and a $500,000 eligible term loan.

Without FMD Offset Account
The farmer will receive interest on the $100,000 in their  
FMD and pay interest on the full loan amount of  $500,000.

Interest charged on $400,000

Term Loan: $500,000

FMD Offset:  
$100,000

How does our FMD Offset Account work?
Our FMD Offset Account provides an extra option for you 
to benefit from the pre-tax income you have set aside from 
profitable years in your Rural Bank FMD.

The example below demonstrates how you could benefit 
from an FMD Offset Account.

https://www.ruralbank.com.au/savings-and-investments/
https://www.ruralbank.com.au/locate-us

